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INDEPENDENT AUDITOR'S REPORT

The Honorable Mayor, Bobby Gall
and Mcmbers of the Board of Aldermen
Town of Kentwood, Louisiana

We have audited the accompanying general purpose financial statements of the Town of Kentwood, Louisiana, as of
and for the year ended December 31, 1999, as histed in the table of contents. These general purpose financial statements
arc the responsibility of the Town of Kentwood, Louisiana’s, management. Our responsibility 1s to express an opinion
on these general purpose financial statements based on our aundit.

We conducted cur audit in accordance with generally accepted auditing standards and Government Auditing Standards,
issucd by the Comptroller General of the Umited States. Those standards require that we plan and perform the audit
to obtam rcasonable assurance about whether the general purpose financial statements are frec of material misstatement.

An audit includes examining, on a test basis, evidence supporting the amounts and disclosures in the general purposc
financial statements. An audit also includes assessing the accounting principles used and significant cstimates made
by management, as well as evaluating the overall general purpose financial statement presentation. We believe that our
audit provides a rcasonable basis for our opinion,

In our opinion, the general purpose financial statements referred to in the first paragraph present fairly, m all material
respects, the financial position of the Town of Kentwood, Louisiana, as of Deceimber 31, 1999, and the results of its
operations and the cash flows of its proprictary fund type for the year then ended in confornity with generally aceepted
accounting principlcs.

In accordance with Government Auditing Standards, we have also issued our report dated May 26, 2000 on our
consideration of the Town of Kentwood, l.ouisiana’s internal control over financial reporting and our tests of its
comphance with ccitain provisions of laws, regulations, contracts and grants.

Our audit was performed for the purpose of formmng an opinion on the general-purpose financial statements of the Town
of Kentwood, Louisiana, taken as a whole. The accompanying schedules listed in the table of contents are presented
for purposcs of additional analysis and are not a required part of the general purpose financial statements of the Town
of Kentwood, Louisiana. Such information has been subjected to the auditing procedures applied in the audit of the
general purpose financial statements and, in our opinion, is fairly presented 1n all material respects in relation to the
acneral purpose financial statements taken as a whole.

Bt Tt £o

Bruce Harrcll & Company, CPAs
A Professional Accounting Corporation

May 26, 2000
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Town of Kentwood

COMBINED BALANCE SHEET - ALL FUND TYPES AND ACCOUNT GROUPS
December 31, 1999

ASSETS
Cash
Taxcs Receivable, Net
Accounts Receivable, Net

Inventory
Duc From Other Funds

Duc From Other Governnients
Other Receivables

Restricted Assets - Cash
Fixed Asscis

Accumulatcd Depreciation
Amount to be Provided for

Retirement of General
Long-term Obligations

TOTAL ASSETS

(Continued on the following page.)

The accompanying notes arc an integral part of this statement.

7.

Proprictary

Governmental Funds Fund

Special Capital

General Revenue Projects Enterprise
$ 621072 § 454,095 §% 1 § 460,729
38,975 - - .
- - - 158,239
5,794 1,778 . -
57,260 35,477 . -
20,729 - - -
- - . 255,521
i 11,035 i 5 487,840
- - - (2,357,619)
$= '?"—‘13,,830=$= 502,385 § 1 § 4,004,710




Statement A

ACCOUNT GROUP
General General Total
Fixcd Long-term  Memorandum Only
Assets Obligations 1999 1998
$ - § - % 1,535,897 § 1,262,448
- - 38,975 36,451
- - 158,239 138,840
- - - 13,838
- - 7,572 10,133
- - 02,737 155,043
- - 20,729 10,889
- - 255,52] 214,492
2,248,877 - 7,747,752 7,674,492
- - (2,357,619)  (2,172,112)

ik - - L ]

$ 2248877 § - §_ 7,499,803 $_ 7,344,514

The accompanying notes are an integral part of this statement.
8-



COMBINED BALANCE SHEET - ALL FUND TYPES AND ACCOUNT GROUPS
December 31, 1999

LIABILITIES
Accounts Payable

Other Accrued Expenses
Payablc From Restricted Asscts:
Customer Deposits

Revenue Bonds

Accrucd Interest Payable -
Contracts Payable

Duc to Other Funds

Due to Other Govertmients

Deferred Revenue
I.case Payablc

Revenue Bonds Payable

Total Liabilities

FUND EQUITY
Contributed Equity

Accumulated Amortization
Investment 1n General Fixed Asscets

Retamed Earnings:

Reserved for Contingencies
Rescerved for Bond

Payments RUS
Unreserved

Fund Balance:

Reserved for Economic Development
Unreserved-Undesignated

Total Fund Balance/Retained Earnings

Total Fund Equity

TOTAL LIABILITIES
AND FUND EQUITY

(Concluded)

—_—  — — — —_— = — — — — —
—_— = = = = /= = e e e e e e e e m—

The accompanying notes are an integral part of this statement.

0.

Town of Kentwood

| Proprictary
Governmental Funds Fund
Special Capital
General  Revenue Projects Entcrprise
54210 $ 4,563 1 $ 57.366
20,633 - - 8,022
- - - 74,078
- - - 10,916
- - - 3,541
1,778 5,794 i -
4,891 1,701 - -
- 12,972 - -
- - - 840,402
§1,512 25,030 ] 004,325
- - - 2,876,953
. - - (866,331)
- - - 157,133
- - - 21,526
- - - 821,104
76,728 - ; i
585590 477,355 - -
662,318 477,355 - 999,763
662,318 477,355 i 3,010,385
$ 743830 § 502385 § I § 4,004,710




T T —————e e S T e e S T T e e e e eem s e s—— s m—— s—— s—— oe—

Statement A

(Continued)
____Account Group
(General General Total
Fixed Long-term Memorandum Only
_Assets _Obligations 1999 1998
B - 5 - % 116,140 § 103,737
- - 28,055 52,189
- - 74,078 72,313
- - 10,916 10,341
- - 3,541 3,547
- - - 35,481
- - 7,572 10,133
- - 6,592 7,725
- - 12,972 12,304
- - 840,402 §51,206
- - 1,100,868 1,158,976
- - 2,876,933 2,871,987
- - (866,331) (771,724)
2,248,877 - 2,248,877 2,189,418
- - 157,133 123,905
- - 21,526 17,991
- - 821,104 855,835
- - 76,728 62,000
- - 1,062,945 836,126
- - 2,139,436 1,895,857
2,248,877 - 6,398,935 6,185,538
$ 2248877 § - 7,499,803 $ 7,344,514

The accompanying notes are an integral part of this statement.
-10-



Town of Kentwood

COMBINED STATEMENT OF REVENUES, EXPENDITURES AND
CHANGES IN FUND BALANCES - ALL GOVERNMENTAL FUND TYPES

Year Ended December 31, 1999

Revenues
Taxces
Lacenses and Permte
Intcrgovernmental
Charges for Services
Fines and Forfeits
Miscellancous

Total Revenues

Expenditures
General and Administrative
Public Safcty

Strects and Sanitation
Health
Cultural

Housing Assistance Payments
Capital Qutlays

Total Expenditures
Excess of Revenues (J<xpenditures)

Other Financing Sources (Uses)
Salc of Fixed Assects
Opcrating Transfers In
Opcrating Transfers Out

Total Other Financing Sources (Uses)

Excess of Revenues and Other Financing Sources Over
(Under) Expenditures and Other Financing Uses

Fund Balance, Beginning of Year

Fund Balance, End of Year

The accompanying notes are an mtegral part of this statement.

-11-

GOVERNMENTAL FUNDS

Special Capital

General Revenue Projects
633,755 - § -
114,261 - -
208,900 313,640 30,219
18,291 - -
13,100 - -
167,876 10,293 -
1,156,183 323,933 30,219
287,713 18,952 -
427,529 62,767 -
345,200 - -
5,862 - -
8,465 - -
- 124,157 -
49,146 11,338 30,219
1,123,915 217,214 30,219
32,268 106,719 -
2,560 - _
100,000 10,733 -
(10,733) - -
91,827 10,733 -
124,095 117,452 -
538,223 359,903 -
662,318 § 477355 § -




Statement B

TOTALS
(MEMORANDUM ONLY)
1999 1998

§ 633,755 § 599,489
114,261 105,49)
552,759 1,013,672
18,291 20,150
13,100 16,126
178,169 140,932
1,510,335 1,595,860
306,665 80,756
490,296 474,764
345,200 544,740

5.862 4,646
8 465 8,503
124,157 104,582
90,703 503,333
1,371,348 1,721,324
138,987 174,536
2.560 1,070
110,733 110,198

_(10,733) (10.310)
102,560 100,958
241,547 275,494
898,126 646,809

$ 1,139,673 § 922303

The accompanying notcs arc an integral part of this statcment.
-12-



Town of Kentwood
Statement C

COMBINED STATEMENT OF REVENUES, EXPENDITURES, AND CHANGES
IN FUND BALANCES - BUDGET (GAAP BASIS) AND ACTUAL -
GENERAL AND SPECIAL REVENUE FUND TYPES

Revenuces

Taxcs $

Licenses and Permits
Intergovernmental
Charges for Scrvices
Fines and Forfeits
Misccllaneous

Total Revenues

Expenditures
General and Adminisirative
Public Safcty
Streets and Sanitation
Health
Cultural
Capital QOutlays
Housing Assistance Payments

Total Expenditures
Exccess of Revenues (Expenditures)
Other Financing Sources (Usces)
Sale of Fixed Assets
Opcrating Transfers In

Opecrating Transfers QOut

Total Other Financing
Sources (Usces)

Excess Revenues and Other
Financing Sources (Expenditures

and Other Financing Uses)

Fund Balance, Beginning of Year

Fund Balance, End of Year $

Year Ended December 31, 1999

GENERAL FUND TYPE SPECIAL REVENUE FUND TYPES
Variance Variance
Favorable Favorable
Budget ___Actual (Unfavorable) Budget ~  Actual (Unfavorable)
617,530 § 633,755 § 16,225 % - § - 3 -
114,600 114,261 (339) . - -
201,973 208,900 6,927 312,300 313,640 1,340
18,265 18,291 26 . - -
13,000 13,100 100 - - -
166,365 167,876 1,511 9,550 10,293 743
1,131,733 1,156,183 24,450 321,850 323,933 2,083
293,845 287,713 6,132 21,200 18,952 2,248
435,029 427,529 7,500 59,400 62,767 (3,367)
362,490 345,200 17,290 - - -
5,900 5,862 38 - - -
8,550 8,465 85 - - -
66,350 49,146 17,204 12,000 11,338 662
- - - 124,500 124,157 343
1,172,164 1,123,915 48,249 217,100 217214 (114)
(40,431) 32,268 72,699 104,750 106,719 1,969
2,560 2,560 - - - -
100,000 100,000 - 10,000 10,733 733
(10,000) (10,733) (733) ) - - .
92,560 91827 (733) 10,000 10,733 733
52,129 124,095 71,966 114,750 117,452 2,702
538,223 538,223 - 359,903 359,903 -
590,352 % __ 662318 § 71,966 §_ 474,653 § 477,355 § 2,702

The accompanying notes are an integral part of this statement.

-13-



Town of Kentwood

Statement D
STATEMENT OF REVENUES, EXPENSES,
AND CHANGES IN UNRESERVED RETAINED EARNINGS
PROPRIETARY FUND TYPE
Year Ended December 31, 1999
Operating Revenues
Charges for Scrvices:
Watcr Sales $ 221,172
Sewcer Service Charges 199,441
Gas Salcs 374,087
Service Connection Charges 2,370
Delinquent Charges 23,218
Other Income 487
Total Operating Revenues 820,775
Operating Expenses
Water Department Expenses 228.446
Gas Department Expenses 355,582
Sewer Department Expenses 214,692
Total Operating Icxpenses 798,720
Net Operating Income 22,055
Nonoperating Revenues (ISxpenses)
Interest Income 33,708
Bad Decbt Recoveries 1,461
Bad Dcbt Expensc (6,8406)
Interest Expensc (42,954)
Total Nonoperating Revenues (Expenses) (14,631)
Net Income Before Operating Transfers - 7,424
Opcrating Transfer to General Fund (100,000)
Net Income (]1.0ss) (92,576)
Unreserved Retained Earnings, Beginning of Year 855,835
Add: Amortization on Contributed Capital 94,607
lcss: Increase in Reserved Retained Earnings (36,762)
Unreserved Retained Xarnings, End of Year $ 821,104

The accompanying notes are an integral part of this statement.
-14-




s TR TR TR TR TR TR R TRRRRRR . TR TR TR I J5EE e —

Town of Kentwood

Statement F
STATEMENT OF CASH FLOWS -
PROPRIETARY FUND TYPE
Year Ended December 31, 1999
Reconciliation of Operating Income to Net
Cash Provided by Operating Activities:
Operating Income $ 22,055
Adjustments to Reconcile Operating Income to
Net Cash Provided by Opcerating Activities:
Depreciation Expense $ 185,508
Change n Accounts Receivable (19,399)
Change in Retamage Payable (10,261)
Change 1in Inventory 13,838
Change in Current Liabilitics 1,679
Change in Restricted Liabilities 1759
Total Adjustments 173,124
Net Cash Provided by Operating Activities 195,179
Cash Flows from Capital and Related Financing Activities:
Intcrest Income 33,708
Repayment of RECID Bonds (10,230)
Payment for Capital Acquisitions (13,542)
Interest Paid (42,954)
Capital Contributions 4,966
Net Cash Used for Capital and Related Financing Activities (28,052)
Cash Flows from Non-capital Financing Activities:
Operating Transfers to Other Funds (100,000)
Bad Dcbt Recoveries 1,461
Bad Debt Expensc (6,846)
Net Cash Used for Non-capital Financing Activities (105,385)
Nef Increase in Cash and Cash Equivalents 61,742
Cash and Cash Equivalents, Beginning of Year 654,508
Cash and Cash Equivalents, End of Year $ 716,250

The accompanying notes are an integral part of this statement,
-15-




Town of Kentwood
NOTES TO FINANCIAL STATEMENTS

As of and for the Year Ended DECEMBER 31, 1999

Introduction

The Town of Kentwood was incorporated March, 1893, under the provisions of the Lawrason Act. The Town operates
under a Mayor-Board of Aldermen form of government. For financial reporting purposes, the Town includes all funds
and account groups that are controlled by or dependent on the Town as determined on the basis of budget adoption,
management oversight responsibility, taxing authority, or the Town's obligation to fund any deficits.

1. Summary of Significant Accounting Policies

A. Basis of Presentation

The accompanying financial statements of the Town of Kentwood have been prepared in conformuty with generally
acceepted accounting principles (GAAP) as applied to governmental umits.  The Governmental Accounting
Standards Board (GASBY) is the accepted standard setting body for establishing governmental accounting and
financial reporting principles.

B. Reporting Entity

As the municipal governing authority, for reporting purpose, the Town of Kentwood is considered a separate
financial reporting entity. The financial reporting entity consists of (a) the primary government (Town of
Kentwood), (b) organizations for which the primary government is financially accountable, and (¢} other
organizations which nature and significance of their relationship with the primary government are such that
exclusion would cause the reporting entity's financial statements to be misleading or incomplete,

GASR Statement No.14 established criteria for determining which component units should be considered part of

the Town of Kentwood for financial reporting purposes. The basic criterion for including a potential component
unit within the reporting entity is financial accountability. The GASB has set forth criteria to be considered m
determining, financial accountability. The criteria mcludes:

1. Appointing a voting majority of an organization's governing body, and
a. The ability of the Town of Kentwood to impose its will on that orgamzation and/or

b. The potential for the organization to provide specific financial benefits to or ;impose specific fmancial
burdens on the Town of Kentwood.

2. Organizations for which the Town of Kentwood does not appoint a voting majority but are fiscally
dependent on the Town of Kentwood.

3. Organizations for which the reporting entity financial statements would be mislcading 1f data of the
organization is not included because of the nature or significance of the relationship.

Generally accepted accounting principals require the Town of Kentwood (the primary government) to present these
financial statements with any component units. Considered in the determination of component units of the reporting
entity were the Tangipahoa Parish Council, Sheriff, Clerk of Court, Asscssor, and School Board, and the District

16 -



Town of Kentwood
NOTES TO FINANCIAL STATEMENTS

(Continued)
DECEMBER 31, 1999

Attorney and Judges for the 21 Judicial District. It was determined that these entitics are not component units of
the Town of Kentwood reporting entity because they have separately clected governing bodics, arc legally separate,
and are fiscally independent of the Town of Kentwood. The Town of Kentwood has no component units to include
in its financial statcments,

C. Fund Accounting

The Town of Kentwood uscs fund types and account groups to report on its financial position and the results of
its operations. Fund accounting is designed to demonstrate legal compliance and to aid financial management by
segregating transactions relating to certain government functions or activities.

A fund is a separate accounting entity with a self-balancing set of accounts. On the other hand, an account group
is a financial reporting device designed to provide accountability for certain asscts and liabilitics that arc not
recorded in the funds because they do not directly affect net expendable available financial resources.

Funds of the Town of Kentwood are classified into two categories: governmental and proprietary. In turn, cach
catcgory is divided into separate fund types. The fund classifications and a description of each fund type follows:

Governmental Funds

Governmental funds are used to account for all or most of the Town of Kentwood's general activitics, including
the collection and disbursement of specific or legally restricted monics, and the acquisition or construction of
general fixed assets. Governmental funds include:

1. General fund - the general operating fund of the Town of Kentwood and accounts for all financial
resources, except those required to be accounted for in other funds.

2. Special revenue funds - account for the proceeds of specific revenue sources that are legally restricted to
expenditures for speceific purposes.

3. Capital projects funds - account for financial resources received and used for the acquisition, construction,
or improvement of capital facilitics not reported in the other governmental funds.

Proprictary Fund

Proprietary funds arc used to account for activitics similar to those found in the private sector, where the
determination of net income 18 necessary or useful to sound financial administration. Proprictary funds differ
from governmental in that their focus 1s on income measurement, which, together with the maintenance of
cquity, 1s an important financial imndicator. The Town of Kentwood has only one proprictary fund typc as
follows:

Enterprisce fund - accounts for operations (a) where the intent of the governing body 15 that the cost (expenses,
including depreciation) of providing goods and services to the general public on a continuing basis be financed
or rccovered primarily through user charges, or (b) where the governing body has decided that periodic

- 17 -




Town of Kentwood
NOTES TO FINANCIAL STATEMENTS

(Continued)
DECEMBER 31, 1999

determination of revenues earned, expenses incurred, and/or net income is appropriate for capital maintenance,
public policy, management control, accountability, or other purposes.

D. Basis of Accounting

The accounting and financial reporting trecatment applied to a fund is determined by its measurement focus. All
governmental funds are accounted for using a current financial resources measurement focus. With this
measurement focus, only current assets and current habilities are generally included on the balance shect.
Operating statements of these funds present increases and decreases in net current assets. The modified accrual
basis of accounting is used by all governmental funds. The governmental funds use the following practices in
recording revenues and expenditures:

Revenucs

Governmental funds utilize the modified accrual basis of accounting. Under this method, revenucs arc
recognized in the accounting period in which they become both available and measurable. Licenses and

permits, charges for services, fines and forfeits, and miscellancous revenues are recorded as revenues when
received mn cash. General property taxes, self-assessed taxes, and investment carnings are recorded when
earncd (when they are measurable and available).

Expendifures

Expenditures are recognized in the accounting period in which the fund liability is incurred, if measurable,
except cxpenditures for debt scrvice and other long-term obligations which are recognized when paid.

Other Financing Sources (Uses)

Transfers between funds that are not expected to be repaid are accounted for as other financing sources (uscs).
The transfers are recorded at the tune the money is transferred.

The proprictary fund is accounted for on a flow of economic resources measurement focus and a determination
of net incomce and capital maintenance. With this measurement focus, all assets and all liabilitics associated with
the operation of this fund are included on the balance sheet. The proprietary fund uses the accrual basis of
accounting. Revenucs are recognized when they are carned, and its expenses are recognized when they are
incurred.

E. Budgets and Budgetary Accounting

The Town of Kentwood follows these procedures and those required by the Local Budget Act No. 504 of the 1980
Legislature and its amendments in establishing the budgetary data reflected in these financial statements.

1. 'The Mayor and Town Clerk prepare a proposed budget and submit same to the Board of Aldermen no later
than fifiecn days prior to the beginning of each fiscal year.

2. A summary of the proposed budgct is published and the public notified that the proposed budget is

- 18 -



Town of Kentwood
NOTES TO FINANCIAL STATEMENTS

(Continued)
DECEMBER 31, 1999

available for public inspection. At the same time, a public hearing is called.

3, A public hearing is held on the proposcd budget at least ten days afler publication of the call for the
hearing.

4, Afier the holding of the public hearig and completion of all action necessary to fimalize and implement
the budget, the budgcet is adopted through passage of an ordinance prior 1o the commencement of the fiscal
year for which the budget is being adopted.

5. Budgctary amendments involving the transfer of funds from one department, program or function to
another or involving the mcrease m expenditures resulting from revenues exceeding amounts cstimated
require the approval of the Board of Aldermen.

6. All budgctary appropriations lapse at the end of each fiscal year.

7. Budgets for the General, Special Revenue, and Enterprise Funds are adopted on a basis consistent with
generally accepted accounting princaples (GAAP). Budgeted amounts are as originally adopted, or as
amended from time to time by the Board of Aldermen.

F. Encumbrances

The Town of Kentwood does not use encumbrance accounting,
G. Cash and Cash Equivalents

Cash includes amounts in demand deposits, interest-bearing demand deposits, and time deposits. Cash equivalents
include amounts in time deposits and those investments with original maturities of 90 days or less. Under state Jaw,
the Town of Kentwood may deposit funds i demand deposits, interest-bearing demand deposits, or time deposits
with state banks organized under Louisiana law or any other state of the United States, or under the laws of the
United States.

H. Investments

Invesiments arc himiated by Louisiana Revised Statutes (R.S.) 33:2955 and the Town of Kentwood’s smvestment
policy. If the original maturities of mvestments exceed 90 days, they are classified as investments; however, 1f the
original maturities are 90 days or less, they are classified as cash equivalents.

Investments of the Town of Kentwood are maintamed in the Louisiana Asset Management Pool, Inc. (LAMP).
LAMP is a non-profit corporation formed by an mitiative of the State Treasurer and organized under the laws of
Louisiana, and operates as a local government investment pool. LAMP 1nvests 1ts assets only in securifics and
other obhigations that arc permissible under Louisiana State law for local governments. Accordingly, LAMP
investments arc restricted to securities 1ssued, guaranteed, or otherwise backed by the U.S. Treasury, the U.S.
Government or one of 1ts agencies, enterprises, or instrumentalities.
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LAMP is an cxternal investment pool that is not registered with the SEC as an mvestment company, but
nevertheless operates in a manner consistent with the SEC’s Rule 2a7 of the Investment Company Act of 1940.
GASB 31, Accounting and Financial Reporting for Certain Investments and for Iixternal Investment Pools,
requires the reporting of investment positions in 2a7-like pools (such as LAMP) be based on the pool’s share price.

I. Short-term Interfund Receivables/Payables

During the course of opcrations, numerous transactions occur between mdividual funds for goods or services
rendered. These receivables and payables are classified as due from other funds or duc to other funds on the
balance sheet. Short-term interfund loans are classified as interfund recervables/payables.

J. Advances to Other Funds

Noncurrent portions of long-term interfund loan receivables are reported as advances and are offset equally by a
fund balance reserve account, which indicates that they do not constitute expendable available financial resources
and, thercfore, are not available for appropriations. The Town of Kentwood docs not have any of these type
advances.

K. Inventories

Purchase of various operating supplies are regarded as expenditures at the time purchased, and inventories of such
supplies (if any) arc not recorded as assets at the close of the fiscal year.

.. Prepaid Items
The Town of Kentwood does not have any prepaid items.
M. Restricted Assets

Certain procecds of Enterprise Fund revenue bonds, as well as certain resources set aside for their repayment, are
classified as restricted assets in the balance sheet because their use 1s hmited by applicable bond covenants.

N. Fixed Assets

Fixed asscts of governmental funds are recorded as expenditures at the time purchased or constructed, and the
rclated assets are capitalized (reported) in the general fixed asscts account group. Public domain or infrastructures
are not capitalized. Intercst costs incurred during construction are capitalized. No depreciation has been provided
on general fixed asscts. All assets arc stated at cost. Where cost could not be determined from the avatlable
records, cstimated historical cost was used to record the estimated value of the assets. Assets acquired by gift or
bequest are recorded at their fair market value at the date of transfer.

Fixed asscis used in the proprictary fund are included on the balance sheet of the funds. Depreciation of exhaustible
fixed asscts used by the proprictary fund is charged as an expense against operations, and accumulated depreciation
1s reported on the proprietary fund's balance sheet, Depreciation has been provided over the cstimated useful lives
using the straight-hne method of depreciation.
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0. Compensated Absences (Annual Vacation and Sick Leave)

The Town of Kentwood has the following policy related to annual vacation and sick leave:

All regular cmployees, after one year of employment, are entitled to the following annual vacation and sick Icave:
All regular employees, except police with less than three years, carn:

Annual lcave - % day per month
Sick leave - 1 day per month

Police with less than six years earn:;

Annual leave - 2 weeks per year
Sick Ieave - 1 day per month

All rcgular employees, except police with three years, but less than ten years eam:

Avnual leave - 3/4 day per month
Sick leave - 1 day per month

Police after six years cam:

Amual lcave - 3 weeks per year
Sick lecave - 1 day per month

All regular employcees except police with ten years or more earn:

Annual leave - 1 day per month
Sick lcave - 1 day per month

All regular employees are allowed to accumulate up to thirty (30) days of unuscd annual leave and an unlimited
amount of unused sick leave.

When workmen’s compensation is due an employee, that employee has the option of using accrued annual vacation

and sick lcave while drawing workmen’s compensation, but must reimburse the town all workmen’s compensation
benefits recerved.

A law officer disabled while performing duty of hazardous nature may be granted a lecave of abscnce by the Town

with full pay during the period of disability, provided all workmen’s compensation benefits are reimbursed to the
town.

As of December 31, 1999, the General Fund reported accrued annual vacation leave of $14,801. The Enterprise
Fund for the same period reported accrued vacation leave of $6,314.
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In accordance with Financial Accounting Standards Board (FASB) Statement Number 43, no liability has been
accrued for unused sick leave,

P. Long-term Obligations

Long-term obligations of the Town of Kentwood expected to be financed from governmental funds are reported 1n
the gencral long-term obligations account group. Expenditures for principal and interest payments for long-term
obligations arc reccognized i the governmental fund when due. Long-term obligations expected to financed from
propricty fund operations are accounted for m those funds.

Q. Fund Equity
Contrnibuted Capital

Contributed capital is recorded in proprietary funds that have reccived capital grants or contributions from
developers, customers, or other funds when such resources are restricted for the acquisition of or construction
of capital asscts. Contributed capital i1s amortized based on the depreciation recognized in that portion of the

asscts acquired or constructed from such resources,

Reserves

Reserves represent those portions of fund equity not appropriable for expenditure or legally segregated for a
speeific {uture use,

Designated fund balance

Designated fund balances represent tentative plans for future use of financial resources.

R. Interfund Transactions

Quasi-external transactions are accounted for as revenues, expenditures, or expenses. Transactions that constitute
reimburscracnt to a fund for expenditures/expenses initially made from 1t that are properly applicable to another
fund arc recorded as expenditures/expenscs in the reimbursing fund and as reductions of expenditures/expenscs
the fund that 1s reimbursed.

All other interfund transactions, except quasi-external transactions and reimbursements, are reported as transfers.
Nonrccurnng or non-routine permanent transfers of cquity are reported as residual cquity transfers. All other
interfund transicrs of the Town of Kentwood are reported as operating transfers.

S. Bad Debts

The Town of Kentwood does not have an allowance for uncollectible ad valorem taxes because the amounts, if any,
are immatcerial. Uncollectible amounts due for customers' utility receivables are recognized as bad debts through
the dircct winte-off method. An allowance account of $600 was set up in prior years to allow for the uncollectibility
of certain recervables.
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T. Total Columns on Combined Statements

Total Columns on the combined statements are captioned “Memorandum Only™ to indicate that they are presented
only to facilitate financial analysis. Data in these columns do not represent financial position, results of operations,
or changes in financial position in conformity with generally accepted accounting principles. Interfund transactions
have not been eliminated from the total column of each financial statement.

2. Cash and Cash Equivalents

At December 31, 1999, the Town has cash and cash equivalents (book balances) totaling $1,791,418, as follows:

LAMP (Sce footnote 3) $ 1,142.252
Interest-bearing demand deposit 432,166
Time deposits 217,000

Total $ 1.791.418

These deposits arc stated at cost, which approximates market. Under state Jaw, these deposits (or the resulting bank
balances) must be secured by federal deposit insurance or the pledge of securitics owned by the fiscal agent bank. The
market value of the pledged securities plus the federal deposit insurance must at all times equal the amount on deposit
with the fiscal agent. These securitics are held m the name of the pledging fiscal agent bank 1n a holding or custodial
bank that 1s mutunally acceptable to both parties.

At Deccember 31, 1999, the Town has $679,488 1in deposits (collected bank balances). These deposits are secured from
risk by $200,000 of federal deposit msurance and $479,488 of pledged securities held by the custodial bank in the name
of the fiscal agent bank (GASB Category 3).

Even though the pledged sccurities are considered uncollateralized (Category 3) under the provisions of GASB
Statement 3, Louisiana Revised Statute 39:1229 imposes a statutory requirement on the custodial bank to advertise and

sell the pledged sceurities within 10 days of being notified by the Town that the fiscal agent has failed to pay deposited
funds upon dermand,

3. Investments
Investments arc categorized into these three categories of credit risk:
I. Insured or registered, or securitics held by the town or its agent 1n the town’s name

11 Unimsured and unregistered, with securities held by the counterparty’s trust department or agent in the
town's name

I11. Uninsured and unregistered, with sccurities held by the counterparty, or by its trust department or
agent but not 1in the town's name

All mvestments held by the Town of Kentwood fall into category I credit risk, defined as “insured or registered, or
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sccurities held by the Town of Kentwood or i1ts agent i the Town of Kentwood’s name.” In accordance with GASB
31, Accounting and Financial Reporting for Certain Investments and jor External Investment Pools, all imvestments

arc carried at fair market value, with the estimated fair market value based on quoted market prices.

Investments held by the Town of Kentwood at December 31, 1999, are as follows:

Total
Carrying
Type of Investment Fair Value Amount
LAMP $ 1,142,252 $ 1,142,252

In accordance with GASB Codification Section 150.165, the investment in LAMP at December 31, 1999, 1s
not catcgorized mn the three risk categories provided by GASB Codification Scction 150,164 because the
investinent 1s 1n the pool of funds and therefore not cvidenced by securitics that exist in physical or book entry
form. LAMP is administcred by LAMP, Inc., a nonprofit corporation organized under the laws of the State
of Louwisiana, which was formed by an imtiative of the State Treasurer in 1993, The corporation is governed
by a board of directors comprising the Statc Treasurer, representatives from various organizations of local
government, the Government Finance Office Association of Louistana, and the Socicty of Louisiana CPAs.
Only local governments having contracted to participate in LAMP have an mvestment mterest m its pool of
assets. The primary objective of LAMP is to provide a safe enviromment for the placcment of public funds in
short-term, high-quahty investments. The 1LAMP portfolio mcludes only securities and other obligations n
which local governments in Louisiana are authorized to mvest. Accordingly, LAMP investments arc restrcted
to sccurities 1ssued, guaranteed, or backed by the U. S, Treasury, the U. S. Government, or one of its agencies,
cnterpriscs, or instrumentahtics, as well as repurchase agreements collateralized by those securitics. The dollar
weighted average portfolio maturity of LAMP assets 1s restricted to not more than 90 days, and consists of no
securitics with a matunty in excess of 397 days. LAMP 1s designed to be highly liquid to give its participants
immediatc access to their account balances.

4. Taxes
For the year crided December 31, 1999 taxes were levied as follows:

On Dceember 14, 1970, the Town of Kentwood was authorized to levy a one percent (1%) sales and use tax. The
proceeds of this one percent (1%) sales and use tax levied by the Town are for general corporate purposes. On Junc
14, 1984, the Town amended the provisions of this one percent (1%) sales and usc tax as to the definitions, goods and
services taxable, exemptions, penalties, interest, fines, ctc.

In an election held April 7, 1984, the Town was authorized to levy and collect an additional tax of onc percent (1%)
in addition 10 a salcs and use tax now levied and collected 1n the Town upon the sale at retail, the use, the Icase or rental,
the consumption, and storage for use or consumption, of tangible personal property and on sales of services in the
Town, all as presently defined, in LRS - 47:317, inclusive for a period of twenty (20) years from date of the first Ievy
of said tax, with the proceeds of the tax (after paying reasonable and necessary costs and expenses of collecting and
admunustering tax) to be used for the following purposes: not to exceed fifty percent (50%) of the procceds for the
constructing, acquuing, Improving, maintamning and operating solid waste collection and disposal facilities; the
rcmainder of the proceeds for the purpose of paying policemen's and other Town employces salarics and other gencral
operating costs of the Town; constructing and acquiring additions, extensions and improvements to the scwcerage
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collection, disposal and treatment plant and system, the waterworks plant and system; and the natural gas system;
constructling, paving, resurfacing and improving streets, sidewalks, roads, bridges, alleys, drains and drainage canals,
and acquiring necessary equipment for the maintenance thereof; acquiring fire protection and public safety equipment
and facilities; constiucting and improving public buildings, jails, public parks, and recreation facilities, including the
nccessary equipment and furnishings thereof; title to said improvements shall be in the public. The additional one
percent (1%) sales and use tax was levied effective July, 1984,

Salcs and usc taxes collected for year ended December 31, 1999, was $544,453,

Ad valorem taxes attach as an enforceable lien on property as of January 1 of each year. Taxes were levied by the
Town on May 6, 1999, and actually billed to the taxpayers m November, 1999. Billed taxes were delinguent on
January 1, 2000. Revenues from ad valorem taxcs are budgeted m the year billed.

The Town of Kentwood bills and collects 1ts own property taxes, using the assessed value determined by the tax
asscssor of Tangipahoa Parish, Louisiana.

For the year cnded December 31, 1999, taxes of 6.40 mills were levied on property with assessed valuations totaling
$7.829,460 and were dedicated as follows:

FYE
Mlls 12/31/99
Gencral Corporate Purposes 6.40 $ 50,834

The Town docs not have an allowance for uncollectible ad valorem taxes because the amounts, if any, are immaterial.

The followmg public utilitics were assessed a public utilitics franchise tax for the privilege of providing scrvices to the
citizens of the Town of Kentwood. These taxcs are dedicated for any general corporate purpose.

FYE
12/31/99
Entergy $ 32,761
Cable TV 5,177
$ 37.938

Taxes receivable m the general fund at December 31, 1999, consisted of the following:

FYE
12/31/99
Ad Valorem Taxes Receivable, Current Roll $ 25,818
Public Utility Franchisc Tax Receivable 13,157
Tota)l Taxes Receivable, Net $ 38.975
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5. Accounts Recervable

The Enterprise Fund accounts reccivable at December 31, 1999, consisted of the following:

FYE
12/31/99
Accounts Recetvable
Current $ 150,605
30-60 Davs 3,833
60-90 Days 2,500
90 Days and Over 1,895
Total 158,839
Less: Allowance for Bad Dcbts (600)
Accounts Receivable, Net | $ 158,239
6. Interfund Receivables, Payables
At December %1, 1999 the Town had the following interfund receivables/payables.
Due to Other Due From
Funds Other Funds
General Fund $ 1,778 $ 5,794
Special Revenue Fund | 5,794 1,778
Total $ 7572 $ 1572
7. Due From Other Governments
Amounts duc from other governmental units consisted of the following:
12/31/99
Genceral Fund:
Taxes due from the State of Louisiana $ 5,747
Taxes due from the Tangipahoa Parish School Board 51,513
Special Revenuce Funds:
Tangipahoa Parish Council Maintcnance Allowance 35,477
Capital Projccts Fund:
LCDBG -
Total Due FFrom Other Governments $ 92,737
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8. Restricted Assets - Proprietary Fund Type

Restricted asscts were applicable to the followmg at December 31, 1999;

12/31/99
Bond Reserve Account $ 21,526
Bond Contingency Account 24,630
Contingency Account 132,503
Customers’ Deposits 76,862
$ 255,521
9. Changes in General Fixed Assets
A summary of changes 1n general fixed assets follows:
Balance Balancc
December December
31,1998 Additions Deletions 31, 1999
Land $ 181,135 '_$ - $ - —$ 181,135
Buildings 1,106,275 - - 1,106,275
Equipment 902,008 39,459 - 061,467
Total General Fixed Asscts $ 2,189.418 $ 59459 R - $ 2,248,877
A summary of proprictary fund type property, plant and equipment at December 31, 1999, follows:
Life In Accumulated Depreciation
Description Years Cost Depreciation Net This Year
Land - $ 11,000 $ - $ - 11,000 $ -
Buildings 33.3 35,808 22,464 13,434 1,747
Watcr System Var. 1,585,865 623,974 061,891 45,780
Scwer System Var. 2,893,079 1,076,300 1,816,779 107,996
Natural (zas System Var. 788,250 484,712 303,538 14,890
Equipment Var. 165,555 141,976 23,579 15,094
Comiputer System 7.0 8,103 8,193 - -
Total $ 5,487,840 F$ 2,357,619 $ 3,130,221 $ 185,507
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Accumulated
Dcscription Cost - Depreciation Net

Changes Durning the Year:

Balance, Beginning of Year $ 5,474,298 $ (2,172,112) $ 3,302,186
Addition 13,542 - 13,542
Delctions . - -
Decpreciation, Current _ - (185,507) _ (185,507)
Balance, End of Year 3 5,487,840 - $(2,357,619) $ 3,130,221

10. Changes in Long-Term Debt

The following is a summary of note transactions of the Town of Kentwood for the year ended December 31, 1999:

Utility
Revenue
Notes Payable,

Januvary 1, 1999 $ 861,547
Notes Retired (10,229)
Notes Payable,

December 31, 1999 - - $ 851,318

Bonds payable at December 31, 1999, are compriscd of the following individual issues:

Revenue Bonds Payable:
$910,000 Sewer Revenue Bonds sold to Rural Utilities Service, dated
6/01/92; due in monthly mstallments of $4,431.70 starting July 1, 1993 through
June 1, 2033; interest at 5% $ 851,318

The annual requirements to amortize all debt outstanding as of December 31, 1999, mcluding intcrest payments of
$930,212 arc as follows:
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Year Ending 1992

Dcc:cmb_c_.r 31, Revenue Total
2000 $ 53,180 $ 53,180
2001 53,180 53,180
2002 53,180 53,180
2003 53,180 53,180
2004 53,180 53,180
2005-2009 265,900 265,900
2010-2014 265,900 265,900
2015-2019 265,900 265,900
2020-2024 265,900 265,900
2025-2029 265,900 265,900
2030-2033 186,130 186,130
$ J,781,530 $ 1,781,530

11. Flow of Funds, Restrictions on Use 1992 RUS Sewer Revenue Bonds

The governing authority of the Town adopted a resolution on June 18, 1991, authorizing issuance of $910,000 of Sewer
Revenuc Bonds. OnJune 1, 1992, the Town sold the $910,000 authorized bonds to USDA Rural Development (RUS).
The bonds were 1ssued for forty (40) years payable with interest at the rate of five percent (5%) per annum. The bonds
and any installment may be paid prior to the due date and maturity thereof at a price of par and accrued interest to the
date of prepayment. The proceeds of the bonds are restricted and are subject to the provisions of the above resolution

adopted June 18, 1991, As of December 31, 1993, USDA Rural Development had advanced all of the bond proceeds
to the Town.

Under the terms of the bond procecds to the Town, the bonds are payable as to principal and interest solely from the
imcome and revenucs derived from the operation of the utility system of the Town afier provision has been made for
payment of the reasonable and necessary expenses of administering, operating and maintaining of the system. The
bonds do not constitute an indebtedness or pledge of the general credit of the Town within the meaning of any
constitutional or statutory limitation of indebtcdness.

The Town has cstablished monthly sewer service charges as follows:

Residential $ 16
Commoercial $ 32
Schools $200
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Each month there will be set aside into a fund called "Bond and Interest Sinking (Redemption) Fund" a sum equal to
onc-twelfth (1/12) of the interest due on the next interest payment due and, in addition, a sumn cqual to one-twelfth (1/12)
of the next principal payment due, together with such proportionate sum as may be required as the same respectfully
become duc on such date. Money 1n the sinking funds shall be deposited as trust funds and shall be fully sufficient to
assure the pronpt payment of principal and mterest mstallments as they become due, and may be used only for such
payments. Alternatcly, RUS has set up a payment schedule of $4,432 per month whereby the Town makes payments
dircctly to its office. This eliminates the need of the "Bond and Interest Sinking Fund”.

There shall also be sct aside into "Utility System Revenue Bond Reserve Fund" a sum cqual to 5% of the monthly bond
payment after the construction becomes revenue producing until there 1s accumulated therein an amount equal to the
highest annual debt service payment in any future year. Such amounts may be used only for the payment of maturing
bonds and interest coupons for which sufficient funds are not on deposit in the Bond and Interest Sinking Fund as to
which there would otherwise be defaunlt. As of December 31, 1999, the Town has accumulated $21,526 1n this account.

Funds will also be sct into a "Depreciation and Contingency Fund" after completion of the project at the ratc of $250
per month. Money in this fund will be used for the making of extraordinary repairs or replacements to the system
which are necessary to keep the system n operating condition, enhance 1ts revenue producing capacity or provide for
a higher degree of service for which money is not available as a maintenance and operation expense. Moncy m this fund
may also bc used to pay principal and interest on the bonds falling duc at any time there is not sufficicnt money for
paynients in the other bond funds. As of December 31, 1999, the "Depreciation and Contingency Fund" reserve had
a balance of $24,630.

All the revenues reccived 1n any fiscal year and not required to be paid in such fiscal year into any of the noted funds
shall be regarded as surplus and may be used for any lawful corporate purpose.

12. Contributions

At December 31, 1999, the following contributions toward the cost of the utility plant and engineering services had been
recerved.

1999
U. S. Government - HHFA $ 2,441
Mississippi Federated Corp.; Arcola, LA 4,138
U. S. Government - Department of Interior and Environmental Protection Agency 39,559
Town of Kentwood ~ Original Sewcrage System 15,269
Anurecession Fiscal Assistance Fund 15,665
U. 8. Government - 1975 Community Development Block Grant Program 74,610
U. S, Government - 1976 Community Development Block Grant Program 89,800
U. S. Government - 1977 Community Development Block Grant Program 250,000
Special Revenue Funcl: Federal Revenue Sharing 60,036
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U. S. Government - Department of Interior and Environmental Protection Agency

(Step 1 Grant) 65,657

U. S. Government - 1981 Community Development Block Grant Program 411,387
Wilhiam A. Tycer - Engineering Fees (EPA Step 1 Sewer Project) 3,806
U. S. Department of Commerce, Economic Development Administration (EDDA) 118,175
Kentwood Spring Water, Inc. 29 544
American Spring Water 2,060
Town of Kentwood 202
State of LLa - Rural Development Grant 25,000
RUS Scwerage Grant 324,001
LA Dept of Transportation & Development 159,555
U. S. Government - 1991 Louisiana Community Development Block Grant Program 581,382
U. S. Department of HUD - 1996 LCDBG 596,700
Westmoreland Extension 4 966
Total Contributions 2,876,953

Less: Accumulated Amortization 866,331

Nct Contributions $2.010.622

13. Kentwood Volunteer Fire Department - Revenues
2% Fire Insurance Tax

The Town maintains an active certificd volunteer fire department as defined by Lowsiana R.S. 22:1580 and 1s eligible
and receives a pro-rata share of the fire Insurance tax collected by the state, The amounts received by the fire
department arc based on the population in the Town and unincorporated area that it serves. In accordance with the
Revised Statuics, such moncey shall be used only for the purpose of “rendering more efficient and efficacious” the active
volunteer fire department as the Town shall direct.

Maintenance Allowance From Rural Fire District #2 of Tangipahoa Parish
The firc departrent receives a quarterly allowance from the Tangipahoa Parish Council funded through a property tax
millage on assessed property located outside the incorporated area of the Town but within the service arca of the

Kentwood Volunteer Fire Department. These fands are to be used to help maintain equipment and supplics of the
department.

The activity of this department 1s reported 1n the Special Revenue Funds section of this financial report.
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i4. Kentwood Municipal Building

On Scptember 15, 1998, the Town of Kentwood signed a lease, with an option to sell, with a boat manufacturer for a
term of three ycars commencing Scptember 15, 1998, and terminating Scptember 14, 2001, with an option to extend
the lcase for s1x successive, separate and additional periods of five years each. The rental price for the first term of the
Icase was $2,170 per month. The company agreed to maintam and to pay premiums for hability insurance with a
minimum combined single limit for bodily injury and property damage of not less than $500,000 with the Town of
Kentwood named as an additional insured under this policy. The company also agreed to maintain and pay premiums
for firc and casualty insurance for the benefit of the Town of Kentwood 1n the amount of not less than $500,000.

On Aprii 13, 2000, the company exercised its option under the lease to acquire the property.
15. HUD Section 8 Housing Assistance Payment Program

On November 1, 1978, the Town of Kentwood, acting as the Public Housing Agency (PHA) passed a resolution
authorizing exccution of an annual contributions contract under the Section 8 Housing Assistance Payments Program
with the U.S. Department of Housing and Urban Development.

For the fiscal year ended December 31, 1999, the Town's PHA was authorized for fifty-five (55) housing units with
a maximum HUD contribution of $185,685. Only $144 405 was required,

The Housing Assistance Payments Program provides rental subsidies for quahfied low and very low income families
who reside within the Town's corporate hmits. The Town's Public Housing Agency administers the program.

The HUD Scction 8 Housing Assistance Payments Program is reported m the Special Revenue Fund section of this
financial report. |

16. Pension Plan

Substantially all employecs of the Town of Kentwood are members of the following statewide retirement: Municipal
Employces Retirement System of Louisiana; Municipal Police Employees Retirement System of Louisiana; or
Firefighters Retircment System of Louisiana. These systems arc cost-sharing, multiple-ecmployer defined benefit plans
administered by separatc boards of trustees. Pertinent information relative to each plan follows:

A. Municipal Employees Retirement System of Louisiana(System)

Plan Description. The System is composed of two distinct plans, Plan A and Plan B, with scparatc assets and
benefit provisions. All employeces of the Town of Kentwood are members of Plan B.

All permanent employees working at Ieast 35 hours per weck who are not covered by another pension plan and are
paid wholly or in part from municipal funds and all elected municipal officials are eligible to participate in the
System. Under Plan B, employees who retire at or after age 60 with at least 10 years of creditable service or at or
after age 55 with at lcast 30 years of creditable service arc entitled to a retirement benefit, payable monthly for life,
cqual to 2 per cent of their final-average monthly salary for cach year of creditable service. Furthermore, employeces
with at Icast 10 years of creditable scrvice, but less than 30 years, may take early retirement benefits commencing
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at or after age 60, with the basic benefit reduced 3 percent for each year retirement precedes age 60, unless he has
at least 30 ycars of creditable service. In any case, monthly retirement benefits paid under Plan B cannot exceed
100 per cent of final-average salary. Final average salary 1s the employee's average salary over 36 consccutive or
joined months that produce the highest average. Employees who terminate with at lcast the amount of creditable
service stated above, and do not withdraw their employee contributions, may retire at the ages specified above and
receive the benefit accrued to their date of termination. The System also provides death and disability benefits.
Benefits are established or amended by state statute.

The System issues an annual publicly available financial report that includes financial statements and required
supplemental mformation for the System. That report may be obtained by wniting to the Municipal Employecs
Retirement System of Louisiana, 7937 Office Park Boulevard, Baton Rouge, Louisiana 70809, or by calling (504)
025-4810.

Funding Policy. Under Plan B, members are required by state statute to contribute 5.0 percent of their annual
covered salary and the Town is required to contribute at an actuarially determined rate. The current ratc 1s 2.75
percent of annual covered payroll. Contributions to the System mclude one-fourth of one percent of the taxes shown
to be collectible by the tax rolls of each municipahty, except Orleans and East Baton Rouge Parishes. These tax
dollars arc¢ divided between Plan A and Plan B based proportionately on the salaries of the active members of cach
plan. The contribution requirements of plan members and the Town are established and may be amended by state
statutc. As provided by Louisiana Revised Statute 11:103, the employer contributions are determined by actuarial
valuation and arc subject 1o change each ycar based on the results of the valuation for the prior fiscal year. The
Town’s contributions to the System under Plan B for the years ended Deccember 31, 1999, 1998, and 1997 were
$8,503, $6,379 and $5,544, respectively, equal to the required contributions for each vear.

B. Municipal Police Employees Retirement System of L.ouistana (System)

Plan Description. All full-time police department employees engaged 1n law enforcement are required to participate
in the System. Employccs who retire at or after age 50 with at least 20 years of creditable scrvice or at or afier age
55 with at least 12 years of creditable service are entitled to a retirement bencfit, payable monthly for ife, cqual to
3 1/3 per cent of their final-average salary for each year of creditable service. Final-average salary is the employcee's
average salary over the 36 consecutive or joined months that produce the highest average. Employces who terminate
with at Icast the amount of creditable service stated above, and do not withdraw their employee contributions, may
retire at the ages specified previously and receive the benefit accraed to their date of termination. The System also
provides death and disability benefits. Benefits are established by state statute.

The System 1ssues an annual publicly available financial report that includes financial statements and required
supplemental information for the System. That report may be obtained by writing to the Municipal Police
Employces Retirement System of Louisiana, 8401 United Plaza Boulevard, Baton Rouge, Louisiana 70809-2250,
or by calling (504) 929-7411.

Iunding Policy. Plan members are required by state statute to contribute 7.5 percent of their annual covered salary
and the Town 1s required to contribute at an actuarially determmed rate. The current rate 18 9.0 percent of annual
covercd salary. The contribution requirements of plan members and the Town are established and may be amended
by statc statute. As provided by Louisiana Revised Statute 11:103, the employer contributions are determined by
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(Continued)
DECEMBER 31, 1999

actuarial valuation and arc subject to change each year based on the results of the valuation for the prior year. The
Town’s contributions to the System for the vears ending December 31, 1999 1998 and 1997, were $8,364, $7,602
and $7,957, respectively, equal to the required contributions for each year,

C. Firefighters Retirement System of Louisiana

Plan Description. Membership in the Louisiana Firefighters Retirement System 1s mandatory for all full-time
firefighters enmiployed by a municipality, parish, or fire protection district that did not enact an ordinance before
January 1, 1980, exempting itself from participation in the System. Employees are eligible 1o retire at age 55 with
at least 12 vears of creditable service or at or after age 50 with at least 20 years of creditable service. Upon
retirement, members are enfitled to a retirement benefit, payable monthly for hife, equal to 3 1/3 per cent of ther
final-average salary for cach year of creditable service, not to exceed 100 per cent of their final-average salary.
Final-averagc salary 1s the employee's average salary over 36 consecutive or joined months that produce the highest
average. Employees who terminate with at least 12 years of service and do not withdraw their employee
contributions may retire at or after age 55 (or at or after age 50 with at least 20 years of creditable scrvice at
termination) and receive the benefit accrued to their date of termination, The System also provides death and
disability benefits, Bencfits are established by state statute.

The System issues an annual publicly available financial report that mncludes financial statements and required
supplemental information for the System. That report may be obtained by writing to the Fivefighters’ Retirement
System Post Office Box 94095, Baton Rouge, Louisiana 70804, or by calling (504) 925-4060.

Funding Policy. Plan members are required by state statute to contribute 8.0 percent of their annual covered salary
and the T'own is required to contribute at an actuarially determined rate. The current rate is 9.0 percent of annual
covered salary. The contribution requirements of plan members and the Town arc established and may be amendcd
by statc statute. As provided by Louisiana Revised Statute 11:103, the employer contributions are determined by
actuarial valuation and are subject to change each ycar based on the results of the valuation for the prior year. The
Town’s coniributions to the System for the years ending December 31, 1999, 1998, and 1997, were $1,544, $1,530,
and $1,533, respectively, equal to the required contributions for each year,

17. Contingency

On March 6, 1992 a corporation, cngaged to sandblast and paint a water tank, filed suits against the Town and its
engincer for damages as a result of discontinuance of the project. Once the repair work began, it was discovered that
the tank was structurally unsound. Based on thesc discoveries, the Town ordered the work and contract terminated.
The corporation in its suit sought damages for losses it claims to have suffered from being unable to complete its
awarded contract. In May 1995, a 19th Judicial District Judge rendered a judgement against the Town for the
remaining contract balance of $34,021, with interest and all costs. No hability for this judgement has been recorded
in the Town's fiancial statements, since no appropriation to fund the judgement has becn made.

18. Litigation

There 1s no outstanding litigation as of December 31, 1999,
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19. Construction Commitment

On April 16, 1999, the Town was chosen as a recipient of sewer improvement funds under the FY 1999 Louisiana

Community Development Block Grant (LCDBG) Program. The Office of Community Development within the Division
of Admimistration has recommendcd a grant award of $628,793 for the project. As of December 31, 1999, no work

has begun on this project.
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GENERAL FUND

To account for resources traditionally associated with governments which are not required to be accounted for in
another fund.
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Town of Kentwood
Schedule 1

General Fund

BALANCE SHEET
December 31, 1999
1999
ASSETS
Cash $ 619,929
Cash - Restnicted 1,143
Taxes Recervable:

Ad Valorem Tax 25,818

Public Utility Franchise Tax 13,157
Duc From Other Funds 5,794
Duc From Other Governments:

State of Louisiana Tobacco Tax 3,210

State of Louisiana Beer Tax 2,537

Tangipahoa Parish School Board Sales Tax 51,513
Other Receivables 20,729

Total Assets $ 743,830

[.TABILITIES AND FUND BALANCE

Liabilities:
Accounts Payable $ 54,210
Other Accrucd Expenses:

Salaries, Wages, and Vacation Pay 20,633
Due To Other Funds 1,778
Due To Other Governments 4,891

Total Liabihties 81,512

Fund Balance:
Rescrved for Economic Development 76,728
Unreserved - Undzsignated 585,590
Total Fund Balance 662,318
Total Liabilities and Fund Balance $ 743,830

The accompanying notcs are an integral part of this statement.
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Town of Kentwood

Schedule 2
General Fund
SCHEDULE OF REVENUES, EXPENDITURES,
AND CHANGES IN FUND BALANCE - BUDGET (GAAP BASIS) AND ACTUAL
Year Ended December 31, 1959
1099
Variance
Favorable
Budget Actual  (Unfavorable)
Revenues
Taxes:
Sales (Less Vendors' Comp ) 530,000 544,453 § 14,453
Ad Valorem 50,000 50,834 834
Public Utility Francluse 37,000 37,938 938
Chan Store 530 530 -
l.icenses and Permmis:
Business Privilege and Insurance Licenses 113,200 112,854 (346)
Bulding Pcrmits 1,400 1,407 7
Intergovernmental:
Federal:
COPS Block Grant 11,000 11.382 382
Sweet Home Tourism Grant 7,828 10,287 2,459
Town Entrance Grant 3,245 3,245 -
Statc of Louisiana:
Video Poker Tax 152,000 152,227 227
Tobacco Tax 12,3800 12.839 39
Beer Tax 10,500 12,116 1,616
Commission on Law Enforcement 1,000 1,010 10
Local Governments
Fir¢ District No. 2 3,600 5,794 2.194
Charges for Services 18,265 18,291 26
FFines and Forfeits 13,000 13,100 100
Miscellancous:
Interest Earncd 27,000 25,372 (1,628)
Sanitation Fecs 05,000 95,484 484
Rent 30,240 30,237 (3)
Other 14,125 16,783 2,658
Total Revenues 1,131,733 1,156,183 24,450

Continucd on the following page.

The accompanying notes are an intcgral part of this statement,
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Town of Kentwood

Schedule 2
(Continued)
General Fund
SCHEDULE OF REVENUES, EXPENDITURES,
AND CHANGES IN FUND BALANCE - BUDGET (GAAP BASIS) AND ACTUAL
Year Ended December 31, 1999
- 1999
Vanance
Favorable
Budget ~ Actual (Unfavorable)
Expenditures
General and Administrative $ 298,595 § 290,414 § 8,181
Public Safety:
Police Department 320,300 318,792 1,508
Fire Protection 136,329 116,137 20,192
Streets & Sanmitation 402,490 384,245 18,245
Health:
Dog Control 5,900 5,862 38
Cultural:
Museum 8,050 8,465 83
Total Expenditures 1,172,164 1,123,915 48,249
Excess of Revenues (Expenditures) (40,431) 32,268 72,699
Other Financing Sources (Uses)
Sale of Fixed Assels 2,560 2,560 -
Operating Transfer In:
Entcrprise Fund 100,000 100,000 -
Opcrating Transfer Out:
Special Revenue Fund - (10,000) (10,733) (733)
Total Other Financing Sources (Uses) 92,560 91,827 (733)
Excess of Revenues and Other Financing Sources
Over Expenditurcs and other Financing Uses 52,129 124,095 71,966
F'und Balance, Beginning of Year 538,223 538,223 -
Fund Balance, End of Year $ 590352 % 662,318 § 71,966

(Concludced)

The accompanying notes arc an integral part of this statement.
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Town of Kentwood

Continucd on the following page.

The accompanying notes arc an integral part of this statement.
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Schedule 3
General Fund
SCHEDULE OF EXPENDITURES,
COMPARED TO BUDGET (GAAP BASIS)
Year Ended December 31, 1999
1999
Variance
Favorable
Budget ~ Actual (Unfavorable)
General and Administrative
Salarics - Mayor and Aldermen $ 25,440 % 25440 $ -
Salaries - Clerical 64,000 61,136 2,864
Salarics - Janitorial 10,500 10,382 118
Payroll Tax (all General Fund Departments) 7,510 7,490 20
Municipal Employces Retirement Expense 3,500 3,422 78
Hospitalization Insurance (all General Fund Departments) 23,125 21.49] 1,634
Workman's Compensation - 1,235 (1,235)
Mayor's Expense 3,000 2,110 890
Officials’ Travel 1,250 1,177 73
City Hall & Civic Center Utilities and Telephone 21,200 19,949 1,251
Senior Citizens Building Utilities 4,200 3,859 341
Martin Luther King Park Utilities 2,000 2,072 (72)
Maintenance Building Utilities 2,500 2,337 163
Industrial Building Ultilities 2.100 (1,339) 3,439
Muscum Utilities 2,000 2,128 (128)
City Hall & Civic Center Maintcnance 14,500 17,659 (3,159)
Senior Citizens Building Maintenance 700 589 111
Martin Luther King Park Maintenance 600 475 125
Maintenance Building Maintenance 650 537 113
Industrial Building Maintenance 11,000 10,132 368
Muscum Maintenance 1,000 629 371
Sweet Home Renovation 2,400 2,400 -
Mecting Expense 500 820 (320)
Professional Services 24,750 20,493 4,257
Computer Expense 5,500 5,402 98
Official Journal and Other Advertising 3,800 3,290 510
Office Supplics & Postage 4.500 4,003 497
Insurance (all General Fund Departments) 19,800 14,985 4,815
Uniforms Expense 2,200 2,085 115
Ducs & Subscriptions 2,400 2,248 152
Assecssor Tax Roll 2,000 1,848 152
Coroner's Fecs 3,100 3,145 (45)
Promotion Expensc 3,400 3,359 41
Community Dcvelopment 600 464 106
Town Entrance Sign 4,000 3,942 58
Sharced Cost of Public Service Program 3,120 3,120 -
Zonmmg Comnuttee - Per Dicm - 310 (310)
Misccllaneous 11,000 22,859 (11,859)
Capital Outlay - Purchase of Fixed Assets 4,750 2.701 2,049
Total General & Administrative 298,595 290,414 8,181




Town of Kentwood

General Fund

SCHEDULE OF EXPENDITURES,
COMPARED TO BUDGET (GAAPF BASIS)

Year Ended December 31, 1999

Public Safety

Police Department:

Salaries ~ Chief

Salaries ~ Deputies

Payroll Taxes

Police Retircment Contributions
Hecalth Insurance

Workman's Compensation
Office Expensc

Computer Expense

Telephone |

Dues & Subscriptions

Auto - Iucl

Auto - Repairs & Maintenance
Housing Prisoners

Supplies

Uniforms

Schools & Seminars

Special Fund

Misccllancous

Capital Outlay - Purchase of Fixed Assets

Total Police Department

Iire Protection:

Firemen Salarics

Payroll Taxcs

Firemen Retirement Contributions
Hcalib Insurance

Workman's Compensation
Tclephone

Computer Expensc

Truck - Fucl

Truck - Repairs & Mamtenance
Miscellancous

Capital Qutlay - Purchase of Fixed Asscts

Total Fire Departiment

Continucd on the following page.

The accompanying hotes are an integral part of this statement.
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Schedule 3
(Continued)
1999
Variance

Favorable

Budget Actual  (Unfavorablc)
28,000 28115 % (115)
160,500 161,671 (1,171)
16,200 16,074 126
8,500 8,364 136
42,000 41,742 258
11,000 10,624 376
2,100 2,092 8
3,500 3,454 46
4.500 4,373 127
500 475 25
11,750 11,750 -
17,950 20,890 (2,940)
500 436 64
2,100 2,167 (67)
1,000 997 3
3,100 3,074 26
500 500 -
2,000 1,605 305
4,600 299 4,301
320,300 318,792 1,508
86,100 72,525 13,575
5,304 6,175 (871)
1,600 1,544 56
10,325 8,820 1,505
5,500 5511 (11)

- 3,138 (3,138)
4,500 4,336 164
2,000 1,733 267
2,000 1,657 343
2,000 3,597 (1,597)
17,000 7,101 9,899
136,329 116,137 20,192




Town of Kentwood

Schedule 3
{(Continued)
(xeneral Fund
SCHEDULE OF EXPENDITURES,
COMPARED TO BUDGET (GAAP BASIS)
Year Ended December 31, 1999
1999
Variance
Favorable
Streets and Sanitation Budget Actual (Unfavorablc)
Salaries and Wages $ 25,000 $ 24 539 § 461
Payroll Taxes 1,870 1,991 (121)
Workman's Compensation 4.000 3,996 4
Waste Management 216,000 204,918 11,082
Street Materials & Supplies 7,900 7,169 731
Computer Expense - 1,634 (1,634)
Eqgqumpment Fuel 2,500 2,579 (79)
Repairs & Mamntenance 15,500 13,520 1,980
Uniforms 800 624 176
Miscellancous 4.200 3,996 204
Street and Traffic Lights 35,000 35,165 (165)
Tree Planting Program 20,000 15,715 4,285
Maintenance Contract 17,500 17,424 76
Cemctery Utilities 110 119 (9)
Cemectery Miscellancous 110 44 66
Cemctery Maintenance Contract 12,000 11,767 233
Street & Cemetery Capital Qutlay 40,000 39,045 055
Total Strects and Sanitation 402,490 384,245 18,245
Health
Dog Control:
Salarics 3,900 3,914 (14)
Payroll Taxcs 200 315 (115)
Workman's Compensation 100 83 7
Other Expenses 1,700 1,540 160
Total Health 5,900 5,862 38
Cultural
Muscum:
Salarics 7,800 7,790 10
Payroll Taxes 700 628 72
Workman's Compcensation 50 47 3
Total Health 8,550 8,465 85
Total Expenditures $ 1,172,164 § 1,123915 § 43,249

(Concluded)

The accompanying notes are an integral part of this statement.
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SPECIAL REVENUE FUNDS
Public Housing FFund - To account for the Town’s Housing Fund’s administration of its contract with HUD under
the Section 8 Housing Assistance Payments that provides rental subsidies for qualified low and very low income

familics who reside within the Town’s corporate limits.

Kentwood Volunteer Fire Department - To account for the receipt and use of 2% fire insurance tax as defined by
Louisiana R.S.22:1580 and a maintenance allowance from Rural Fire District #2 of Tangipahoa Parish.
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Town of Kentwood

Schedule 4
Special Revenue Funds

COMBINING BALANCE SHEET
December 31, 1999

Kentwood
Public Volunteer
Housing Fire

Sec. 8 Department Total

Assets
Cash $ 28310 § 425785 % 454,095
Due From Other Funds - 1,778 1,778
Duc From Other Governments - 35,477 35,477
Equipment 10,741 - 10,741
Other - 294 294
Total Assets $ 39051 § 463334 § 502,385
l.iabilities and Fund Balances
Liabilities:
Accounts Payable $ 1,500 § 3,063 § 4,563
Due to Other Funds - 5,794 5,794
Due to HUD 1,701 - 1,701
Deferred Revenue 12,972 - 12,972
Total Liabilitics 16,173 8,857 25,030
Fund Balance:
Unrescrved - Undesignated 22,878 454,477 477,355
Total Liabilities and Fund Balances 39051 & 4063334 §_ 502,385

The accompanying notes are an mtegral part of this statement.
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Town of Kentwood

Schedule 5
Special Revenue Funds
COMBINING SCHEDULE OF REVENUES, EXPENDITURES,
AND CHANGES IN FUND BALANCES
Year Ended December 31, 1999
Kentwood
Public Volunteer
Housmng Fire
Scc. 8 Department Total
Revenues

Intergovernmental $§ 144,405 $ 169235 § 313,640
Interest _87] 9,422 10,293

Total Revenues 145,276 178,657 323,933

Expenditures

General and Adnunistrative:

Admmistrative Salanes 11,220 - 11,220

Payroll Taxes 915 - 915

Office Expensc 642 - 642

Computer Expense 3,333 - 3,333

Accounting & Auditing Fee 2,760 - 2,760

Insurance 2 - 82

Housing Assistance Payments 124,157 - 124,157
Public Safety:
Currcnt 62,767 62,767
Capital Outlay ) 11,338 11,338
Total Expenditures 143,169 74 105 217,214
Excess of Revenues (Expenditures) 2,167 104,552 106,719
Other Financing Sources (Uses)
Operating Transfer In 10,733 10,733
Excess of Revenues & Other Financing Sources
Over Expenditurcs 2,167 115,285 117,452
Fund Balance, Beginning of Year 20,711 339,192 359,903
Fund Balance, End of Year $__ 22878 § 454,477 477,355

The accompanying notes arc an integral part of this statement.
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Town of Kentwood

Schedule 6
Special Revenue Fund
Public Housing Fund
HUD Section 8 Housing Assistance Payments Program
BALANCE SHEET
December 31, 1999
1999
Assets
Cash $ 28,310
Equipment 10,741
Total Assets $ 39051
Liabilities and Fund Balance
Liabilitics:
Deferred Revenue $ 12,972
Accounts Payable 1,500
Duc to HUD 1,701
Total Liabilities 16,173
Fund Balance:
Unreserved - Undesignated 22,878
Total Liabilities and Fund Balance § _ 39051

The accompanying notes arc an mtegral part of this statement.
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Town of Kentwood

Special Revenue Fund
Public Housing IFund

— — — — — —

HUD Section 8 Housing Assistance Payments Program
SCHEDULE OF REVENUES, EXPENDITURES, AND
CHANGES IN FUND BALANCE - BUDGET (GAAP BASIS) AND ACTUAL

Revenues
Intergovernmental:
Contributions Reccrved From HUD
Miscellaneous-Interest Earned

Total Revenues

Expenditures

(Gencral and Admnustrative:
Admmistrative Salanes
Payroll Taxes
Office Expense
Computer Expense
Accounting & Audit Fee
Insurance

Housing Assistancz Payments

Total Expendifures
Excess of Revenues (Expenditures)
Fund Balance, Beginning of Year

Fund Balance, End of Year

The accompanying notes arc an integral part of this statement.
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Year Ended December 31, 1999

Schedule 7
* 1999

Variance

Favorable
Budget Actual (Unfavorablc)
143,000 $ 144,405 $ 1,405
850 871 21
143,850 145,276 1,426
12,500 11,220 1,280
1,000 015 85
1.000 642 358
3,500 3,333 167
3,000 2,760 240
200 82 118
124,500 124,157 343
145,700 143,109 2,59]
(1,850) 2,167 4,017
20,711 20,711 -
18,861 $ 22878 $ 4,017




Town of Kentwood

Schedule 8
Special Revenue Fund
Kentwood Volunteer Fire Department
BALANCE SHEET
December 31, 1999
1999
Assets
Cash $ 425,785
Due From Other Funds 1,778
Due From Other Governments:
Tangipahoa Parish Council -
Maintcnance Allowance 35,477
Other Assets 294
Total Assets $__463,334
Liabilities and Fund Balance
iabilities
Accounts Payable $ 3,063
Duc to Other Funds 5,794
Total Liabilities 8,857
Fund Balance:
Unreserved - Undesignated 454,477
Total Liabilities and Yund Balance $ 463,32}4

The accompanying notes arc an integral part of this statement.
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Town of Kentwood

Schedule 9
Special Revenue Fund
Kentwood Volunteer Fire Department
SCHEDULE OF REVENUES, EXPENDITURES, AND
CHANGES IN FUND BALANCE - BUDGET (GAAP BASIS) AND ACTUAL
Year Ended December 31, 1999
1999
Variance-
Favorable
Revenues Budget Actuoal (Unfavorable)
Intergovernmental;
Fire Insurance Tax -
Town of Kentwood 5400 §$ 5,465 65
Tangipahoa Parish 10,500 10,523 23
St. Helena Parish 2,400 2,445 45
FFrom Rural Firc Mamtenance Allowance
District #2 of Tangipahoa Parish 151,000 150,802 (198)
Miscellancous - Interest Earned 8 700 0422 722
Other Revenue - - -
Total Revenues 178,000 178,657 657
Expenditures
Current:
Salarics - Chief 3,000 3,000 -
Salaries - Firemen - 2,794 (2,794)
Firemen Expense 24,000 24,100 (160)
Small Tools, Equipment, and Hoses 6,000 5,335 665
Office Supplics 400 487 (87)
Gas & Oil Station #2 600 520 80
Ducs and Subscriptions 200 118 32
Update - 70 (70)
Professional Services 1,400 1,445 (45)
Insurance 15,500 19,360 (3,860)
Repairs 6,000 3,217 2,783
Supplies 600 664 (64)
Traimming and Tuition 700 700 -
Utilitics and Tclephone 1,000 922 78
Misccllancous - 35 (35)
Total Current Expenditures 59,400 62,767 (3,367)
Capital Outlays:
Equipment 12,000 11,338 662
Total Capital Outlays 12,000 11,338 662
Total Expenditures 71,400 74,105 (2,705)

Contimued on the following page

The accompanying notes are an mtegral part of this statement,
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Schedule S
(Continued)
Special Revenue Fund
Kentwood Volunteer Fire Department
SCHEDULE OF REVENUES, EXPENDITURES, AND
CHANGES IN FUND BALANCE - BUDGET (GAAP BASIS) AND ACTUAL
Year Ended December 31, 1999
1999
Variance-
Favorable
Budget Actual (Unfavorable)
Excess of Revenues (xpenditures) $ 106,600 $§ 104,552 $ (2,048)
Other Financing Sources (Uses)
Operating Transfer In -
General Fund 10,000 10,733 733
Total Other Financing Sources (Uses) 10,000 10,733 733
Excess (Deficiency) of Revenues and Other Financing
Sources Over Expenditures and Other Financing Uses 116,600 115,285 (1,315)
Fund Balance, Beginning of Year 339,192 339,192 -
Fund Balance, Eng of Year $ 455,792 § 454477 § (1,315)

(Concluded)

The accompanying notes are an integral part of this statement.
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ENTERPRISE FUND

Watcer, Sewer and Gas Fund - To account for the provision of water, sewer, and natural gas services to customers
and residents of the town. All activities necessary to provide such services are accounted for in this fund, including,
but not limited to, administration, operations, maintenance, fimancing and related debt service, and billing and
collection.
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ASSETS
Current Asscts:
Cash

Recervables:
Accounts (Net of Allowance for

Uncollectible of $500)
Total Current Assets

Restricted Assets:
RUS Bond Reserve - Cash

Contingency - Cash

RUS Bond Contingency - Cash
Customers' Deposits - Cash

Total Restricted Assets

Property, Plant and Ecquipment;
L.and

Building

Water System
Gas System
Scewer System
Compuiecr System
Equipment

Total Property, Plant and Equipment
Less: Accumulated Depreciation

Net Property, Plant and Equipment

Total Assets

Continucd on the following page

Town of Kentwood

Enterprise Fund
Water, Sewer and Gas Departments
BALANCE SHEET

December 31, 1999

The accompanying notes arc an integral part of this statement.
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Schedule 10

1999

460,729

158,239

618,968

21,526
132,503

24,630
76,862

255,521

11,000
35,898
1,585,865
788,250
2.893.079
8.193
165,555

5.487 840
(2,357,619)

3,130,221

4,004,710




e

Town of Kentwood
Schedule 10

(Continued)
Enterprise Fund
Watcer, Sewer and Gas Departments
BALANCE SHEET
December 31, 1999
LIABILITIES AND FUND EQUITY 1999
Liabilities:
Current Liabilitics (Payable From Current Assets):
Accounts Payable 57,366
Accrued Vacation Payablc 6,314
Accrued Salarics Payable 1,708
Total Current Liabilitics (Payable From Current Assets) 65,388
Current Liabilitics (Payable From Restricted Assets):
Customers’ Deposits 74,078
Revenue Bond Pavable - RUS 10,916
Accrued Interest Payable 3,541
Total Current Liabilities (Payable From Restricted Assets) 88,535
Long-Term Liabilities:
Revenue Bonds Payable - RUS 840,402
Lcases Payable .
Total Long-Term laabilities 840,402
Total Liabilitics 094 325
Fund Equity:
Contributed Capital 2,876,953
Less: Accumulated Amortization (866,331)
Nct Contributed Capital 2,010,622
Retained Earnings:
Reserve for Contingencics 157,133
Reserve for Bond Payments 21,526
Unreserved 821,104
Total Retained Earnings 999,763
Total Fund Equity 3,010,385
Total Liabilities and Fund Equity 4,004,710

(Concludcd)

The accompanying notes arc an integral part of this statement.
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Town of Kentwood

Schedule 11
Enterprise Fund
Water, Sewer and Gas Departments
SCHEDULE OF CHANGES IN UNRESERVED RETAINED EARNINGS
December 31, 1999
1999
Unreserved Retained Earnings, Beginning of Year $ 855,835
Nct Income (Loss) for the Year:

Water Department (41,983)
Sewer Department (23,036)
Gas Department (27,557)
Combincd Operations (92,576)
Add: Amortization on Contnbuted Capital 04,607
Less: Appropriations for RUS Reserves (36,762)
Unrescrved Retained Earnings, End of Year $ = 821,104

The accompanying notes arc an integral part of this statement.
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Town of Kentwood

Schedule 12
Enterprise Fund
Water Department
SCHEDULE OF REVENUES AND EXPENSES - BUDGET AND ACTUAL
Year Ended December 31, 1999
1999
Varsance
Favorablc
Operating Revenuves Budget Actual (Unfavorable)
Charges for Services:
Watcr Sales $ 232,000 § 221,172 § (10,828)
Service Connections 1,800 1,865 65
Dchnquent Charges 11,000 11,801 801
Other Revenues 1,500 . (1,500)
Total Operating Revenues 246,300 234,838 (11,462)
Operating Expenses
Salarics and Wages 58,000 57,640 360
Payroll Taxes 4,655 4,660 (5)
Mumcipal Employees’ Retirement Expense [,850 1,896 (46)
Health Insurance 1,000 802 198
Workers' Comp. Insurance 2,950 2,588 362
Office Expense 1,000 969 3]
Computer Expense 6,200 978 5,222
Professional Services 0 000 6,896 2,104
Repairs and Maintenance 26,000 25,641 359
Equipment Fue] 2,000 2,069 (69)
Equipment Repairs & Maintenance 4,500 4,529 (29)
Insurance 5,000 5,022 (22)
Pump Elcctricity 33,000 31,509 1,491
Cash Short (Over) 100 77 23
Miscellancous 5,000 5,070 (70)
Uniforms 1,150 786 364
Water Treatment Supplies 20,000 25,920 (5,920)
Depreciation 50,000 51,394 (1,394)
Total Operating Expenses 231,405 228,446 2,959
Net Operating Income 14,895 6,392 (8,503)
Nonoperating Revenues (Expenses)
Bad Debt Expense (5,000) (3,423) 1,577
Total Nonoperating Revenues (Expenses) (5,000) (3,423) 1,577
Net Income Before Operating Transfers 9,805 2,969 (6,926)
Operating Transfer to General Fund (49,000)  (44,952) 4. 048
Net Income (Loss) $§ (39,105) § (41,983) § (2,878)

The accompanying notes arc an integral part of this statcment.
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Town of Kentwood

Schedule 13
Enterprise Fund
Sewer Department
SCHEDULE OF REVENUES AND EXPENSES - BUDGET AND ACTUAL
Year Ended December 31, 1999
1999
Variance
Favorable
Operating Revenues Budget  Actual (Unfavorablc)
Charges for Services:
Sewer Charges $ 200000 $ 199441 § (559)
Total Operating Revenues 200,000 199.441 (359)
Operating Expenses
Salaries and Wages 14,200 11,858 2.342
Payroll Taxcs 075 974 ]
Municipal Employces' Retirement Expense 500 497 3
Workers' Comp. Insurance 1,000 841 159
Repairs and Maintenance 25,000 15,646 9,354
Electricity 31,000 29,846 1,154
Disposal 3,000 2,750 250
Maintenance Contract 13200 13,200 -
Office & Computer 2,300 1,939 361
Equipment Fucl 1,000 829 171
Equipment Repairs 2,500 2,265 235
Analysis Fee 4000 3.450 550
Insurance 5,000 5,000 -
Miscellangous 4. 500 4 208 292
Professional Services 9,000 7,155 1,845
Uniforms 1,000 624 376
Depreciation 110,000 113,610 (3,610)
Total Operating Expenses 228175 214,692 13,483
Net Operating Income (Loss) (28,175) (15,251) 12924
Nonoperating Revenues (Expenses)
Interest Income 32,000 33,708 1,708
Bad Decbt Recovery 1,500 1,461 (39)
Interest Expensce (37,000  (42,954) (5,954)
Total Nonoperating
Revenues (Expenses) 3,500y (7,785) (4,285)
Net Income (Loss) $ (3,675 %  (23,036) % 8,639

The accompanying notes are an integral part of this statement.
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Town of Kentwood

Enterprise Fund
Gas Department

SCHEDULE OF REVENUES AND EXPENSES - BUDGET AND ACTUAL

Year Ended December 31, 1999

Operating Revenues
Gas Sales
Cost of Gas Salcs

Gross Profit on Gas Sales
Reconnecct Fees
Penaltics
Other Revenucs
Total Operating Revenues

Operating Expenses
Salarics and Wages
Payroll Taxcs
Municipal Employecs' Retirement Expense
Health Insurance
Workers' Comp. [nsurance
Office Expensc
Computer Expense
Professional Services
Repairs and Maitenance
Equipment Fucl
Equipment Repairs & Mamtenance
Cathodic Protection
Gas Leak Survey
Odor Inspection
Uniforms
Insurance
Miscellancous
(Gas Meter Reading
PDOT Drug Testing,
Depreciation
Tofal Operating Kxpenses

Net Operating Income ().oss)
Nonoperating Revenues (Expenses)
Bad Dcbt Expense
Total Nonoperating Revenues (Expenses)

Net Income (Loss) Before Operating Transfers

Operating Transfer to General Fund
Net Income (1.0ss)

The accompanying notes are an integral part of this statement.

_58.

Schedule 14
1999
Variance
Favorable
Budget Actual {Unfavorablc)
§ 385000 $§ 374,087 % (10,913)
- (172,500) (177.440) (4,940)
212.500 196,647 (15,853)
650 505 (145)
11,000 11,417 417
700 487 (213}
224850 209056 (15,794)
81.000 78,180 2,820
6,460 5,957 503
2,700 2,668 32
13,000 12,967 33
2.000 2,116 (116)
1,100 961 139
1,300 978 322
8.000 7,246 754
15,000 14241 759
2.300 2,367 (67)
3.200 3,255 (55)
12,000 11,519 481
2.500 - 2.500
510 504 6
1,100 1,082 18
5,200 5,022 178
4,000 3.569 43])
4 500 4230 270
1,000 776 224
20,000 20,504 (504)
186,870 178,142 8,728
37,980 300,914 (7,066)
(2,000)  (3,423) (1,423)
(2,000) (3,423) (1,423)
35,980 27 491 (8,489)
_(51,006) (55,048) (4,048)
$ (15,020) 5 (27,557) § (12,537)
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Town of Kentwood

Enterprise Fund
Water, Sewer and Gas Departments
SCHEDULE OF CASH FLOWS.-
PROPRIETARY FUND TYPE
Year Ended December 31, 1999

Reconciliation of operating income to net
cash provided by operating activities:
Opcrating incomce
Adjustments to reconcile operating icome to

nct cash provided by operating activities:
Depreciation expense
Change 1n accounts receivable
Change 1 retainage payable
Change in mventory
Change m accounts payable
Change 1 accrued payables
Change 1n customer deposits payable
Change 1n accrued interest payable

Total adjustiments
Net cash provided by operating activities

Cash flows from capital and related financing activities:
Interest Income
Repayment of RUS bonds
Repayment of leasc payable
Payment for capital acquisitions
Interest pad
Capital contributions

Net cash used for capital and related financing activities

Cash flows from noncapital financing activities:

Operating transfers to other funds
Sale of Fixed Asscts
Bad dcbt recoveries

Bad debt expense
Net cash used from noncapital financing activities
Net increase in cash and cash equivalents
Cash and cash equavalents, beginning of year

(Cash and cash equivalents, end of year

The accompanying notes are an intcgral part of this statement.
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$

185,508
(19,399)
(10,261)

13,838

6,283
(4,604)

1,765
()

33,708
(10,230)

(13,542)
(42,954)
4,966

(100,000)

1,461
(6,846)

$

$

Schedule 15

22,055

173,124

195,179

(28,052)

(105,385)

61,742

654,508

716,250




Town of Kentwood

Schedule 16
Enterprise Fund

SCHEDULE OF CHANGES IN ASSETS RESTRICTED FOR
USDA RURAL DEVELOPMENT REVENUE BOND DEBT SERVICE

AND SCHEDULE OF CUSTOMERS
Year Ended December 31, 1999

Reserve Contingency Total

(Cash Balance,
January 1, 1999 $§ 17991 § 20,634 § 38,625

(Cash Recceipts:
Transfers From
Opcrating Account 3.535 3,996 7.531]
Cash Disbursements - . -

("ash Balance,
December 31, 1999 $ 21526 % 24,630 § 46,156

As of December 31, 1999, the Town of Kentwood had the following number of customiers:

Sewer

Residential 777
Commercial 62
Total 839

The accompanying notes are an integral part of this statement,
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Town of Kentwood
Schedule 17
Kuterprise Fund
Gas Department
SCHEDULE OF GAS SALES AND PURCHASES
Year Ended December 31, 1999

12/31/99 12/31/98 12/31/97 12/31/96
(Gas Sales
Volume (M.C.F.) 50,105 50,887 58,610 62,504
Dollar Amount $ 376,972 § 382,809 $ 455,728 § 436,312
Gas Purchascs
Volume (M.C.F.) 57,150 54,757 63,950 65,666
Dollar Amount $ 177,341 § 191,377 $ 208043 § 218,829
Gross Profit $ 1%9_.,631 $ ___1‘91_.,432= $ 247,685 $‘ 217,483
Pcrcent of Salcs 52.96% 50.01% 54 .35% 49.85%
Unaccounted for Gas Purchases
Volume (M.C.F.) 7,045 3,870 5,340 3,162
Avcrage Cost of
Unaccounted for Gas $ 21,862 § 13,526 § 17,355 § 10,529
Percent of Purchases 12.33% 7.07% 8.34% 4.81%
Number of Customers at Ycar End:
In Service-Industrial 1 ] 1 ]
In Service-Other 549 544 567 555
Total 550 545 568 556
Avcrage Sales for Period
Volume (M.C.F.) 91 03 103 112
Dollar Amount $ = 685 % 7_02 $ o 802 = $ = m’?SS
Amounts Pcr M.CF.
(Gas Salcs-Industrial $ 546 § 545 § 526 % 4.25
(as Sales-Other 8.17 8.1:6 _ 8.47 7.76
(Gas Sales Combined $ 752 % 7.52 § 778 $ 6.98
Gas Purchases (3.10) (3.50) (3.25) (3.33)
4.42 4.02 4.53 3.65
Unaccounted for Gas ___{0.38) (0.27) (0.27) (0.16)
Gross Profit per M.C.F. Sold P 404 % 375 § 426 % 3.49

The accompanying notes are an integral part of this statement.
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Schedule 18

SCHEDULE OF INSURANCE
Year Ended December 31, 1999

Coverage Dates

Western Surcty Company

Bond # 18259952

Western Surety Company

Bond # 18208517

Western Surety Company

Bond # 18272062

Scotisdale Indemmity Co.

Policy # CAI10016283

Scottsdale Indzcimnity Co,

Policy # PEI000382

Scottsdale Indenmuty Co.

Policy # PEIOOO382

Scottsdale Indemmty Co.

Policy # PEIOO0O382

Scottsdale Indemmty Co.

Policy # PEIOOO382

Scottsdale Indemmity Co.

Pohcy # PEIOOO382

Evanston Insurance Co.
Policy # SK&0064]

Municipal Risk Management

Agency (Workers Comp)

The accompanying notes arc an mtegral part of these statements.
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11/01/98 - 11/01/99
11/01/99 - 11/01/00

7/01/98 -
7/01/99 -

6/20/98 -
6/20/99 -

2/01/98 -
2/01/99 -

2/01/98 -
2/01/99 - 2/01/00

2/01/98 -
2/01/99 -

2/01/98 -
2/01/99 -

2/01/98 -
2/01/99 -

2/01/98 -
2/01/99 -

1/01/98 -

1/01/99

11/19/99 - 11/19/00

7/01/99
7/01/00

6/20/99
6/20/00

2/01/99
2/01/00

2/01/99

2/01/99
2/01/00

-2/01/99

2/01/00

2/01/99
2/01/00

2/01/99
2/01/00

1/01/99

- 1/01/00
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Description

$150,000 - Bond - Bobby Gill, Mayor

$150,000 - Bond - Julia Forrest, Clerk

$310,000 - Bond - Position Schedule

$500,000 Commnercial Auto Liability

$1,550,790 Commercial Property Policy

$500,000 Employee Practices

$500,000 Public Officials Liability

$500,000 Comprehensive Law
Enforcement Liability

$1,000,000 Genceral Ageregate,
$1,000,000 Completed Operations,
$1,000,000 Employee Injury
$500,000 Occurrence,

$500,000 Personal Injury

General Liability for Natural Gas and
Water Distribution Service
$1,000,000 Each Accident
$1,000,000 policy Aggregate

Statutory Limits



Town of Kentwood

Schedule 19
Schedule of Compensation Paid Board Members
For the Year Ended December 31, 1999

The Schedule of Compensation paid board members is presented in compliance with House Concurrent Resolution No.
54 of the 1979 Session of the Louisiana Legislature.

FYE
12/31/99

Bobby Gill, Mayor

P O Box 559

Kentwood, 1LA 70444

(504) 229-3150 $ 12,240

Bernell ). Cook, Council Member

1335 3™ Strect

Kentwood, LA 70444

(504) 229-2385 2,640

Kathleen Brvan, Council Member

504 Ave. A

Kentwood, 1LA 70444

(504) 229-2535 2,640

Dr. Carlton S. Faller, Council Member

309 Ave. A

Kentwoaod, L.a 70444

(504) 229-3681 2 640

Ferrie Blackman, Council Member

710 Ave. K

Kentwood, LA 70444

(504) 229-3005 2,640

Irma T. Gordon, Councii Member

1607 13th Stiect

Kentwood, LA 70444

(504) 229-5228 2,640

$ 25,440

All Terms Expire 12/31/2002.

The accompanying notes arc an integral part of these statements.
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Town of Kentwood
Schedule 20
Summary Schedule of Prior Year Audit Findings
For the Year Ended December 31, 1999

Section I - Internal Control and Comphance Material to the Financial Statements:
Reference Number: 98-C1
Fiscal Year Finding Initially Occurred:

Dccember 31, 1998

Description of Finding:

It was noted within Footnote 19 (Year 2000 Issue) of the Nofes fo the Financial Statements, that the Town of
Kentwood has performed a preliminary inventory of computer systems and other electronic equipment that may be
affected by the year 2000 1ssue, and that significant action has been taken to achieve year 2000 compliance. This
action consists of mventory of existing hardware and operating systems for required year 2000 changes, with
implementation of the proposed changes currently i progress. For accounting programs, software vendors are
scheduled 1o be on-site at the end of July, 1999, to mstall final year 2000 modifications and to upgrade from “DOS”
to a windows operating system. For the utility billing program, the software vendor has provided year 2000 updates,
and the Town anticipates upgrading this program from “DOS” to windows before fiscal year end. In addition it 1s
noted that for the utility system, year 2000 compliance may be affected by the operation of e¢lectrical componcents

within utility plants.
Corrective Action Taken:
Yes

Section I1 - Internal Control and Compliance Material to Federal Awards:

No Scction 11 ¥indings in Prior Year.

Section 111 - Management Let{er:

No Scction [1l Findings i Prior Year.
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Town of Kentwood
Schedule 21

Corrective Action Plan for Current
Year Audit Findings
For the Year Ended December 31, 1999

Section I - Internal Control and Compliance Material to the Financial Statements:

Reference Number: 99-F1
Description of Finding:

As part of the review and testing of the Section 8 Rental Certificate Program (CFDA No, 14.857), a samplc of 25
tenant files was sclected for testing.  The findings are disclosed in Reference Numbers 99-F1 below, and follow for
Reference Numbers 99-F2 and 99-F3. The finding for Reference Number 99-F1 1s as follows:

Of the 25 tcnant files selected for testing, it was noted that rent was computed mcorrectly for two tenants. The
crrors noted resulted in a $24 overpayment of utility allowance and a $144 overpayment to a landlord, for a total
error of $168. Since fifty percent of applications were tested, the total error projected to the population was
$336, and was not considered material. However, the defermination and calenlation of correct rental payments
is a requirement of the Compliance Supplement for Section 8 Programs. We recommend that management of
the Towrn of Kentwood immediately review all files for Section 8 participants to determinc that rent 1s computed

correctly.
Corrective Action Planned;

Management of the Town of Kentwood corrected the error in Utility Assistance Payments and notificd the Landlord
in question that a schedule was set up for recovery of overpayments for rental assistance. All Section 8 files will
be immediately reviewed to ensure that rent payments and assistance 1s calculated correctly.

Name of Confact Person:

Julia Forrest
308 Avenuc O
Kentwood, LA 70444

Anficipated Completion Date:

Errors identificd in testing have been corrected. 'We will review all Section 8 files by June 30, 2000, to cnsure that
rent compuiations and assistance are calculated correctly.

Reference Number: 99-F2

Description of Finding:

As noted above, and as part of the review and testing of the Section 8 Rental Certificate Program (CFDA No.
14.857), a sample of 25 tenant files were selected for testing. The finding for Reference Number 99-F2 15 as
follows:
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Town of Kentwood
Schedule 21

(Continued)
Corrective Action Plan for Current
Year Audit Findings
For the Year Ended December 31, 1999

Of the 25 tenant files selected for testing, 1t was noted that the annual remspection was not on file for onc client, and
dependent documentation was not on file for another client. As with the previous finding, this is a requirement of
the Complience Supplement for the Section 8 program, and the housing unit must be reinspected every twelve
months, and dependent documentation must be obtained with the mitial application and updated for current files.
We recommend that management of the Town of Kentwood mmmediately review its entire file of Section 8 tenants
and make ccrtain that documentation is maintained for annual inspections and dependent documentation is
maintaincd n the current Section 8 file,

Corrective Action Planned:

Management of the Town of Kentwood i1s currently in the process of reviewing its entire file of Section 8 tenants
to make certain that documentation for annual inspections and dependent documentation is on file for cach Section

8 participant.
Name of Contact Person:

Julia Forrest
308 Avenuc G
Kentwood, LA 70444

Anticipated Completion Date:

Estimated completion date is June 30, 2000 to review all Section 8 files for documentation on annual inspections
and dependent data. '

Reference Number: 99-F3
Description of Finding:

As noted above, and as part of the review and testing of the Section 8 Rental Certificatc Program (CFDA No.
14.857), a sample of 25 tenant files was sclected for testing. The finding for Reference Number 99-F3 is as follows:

Of the 25 tenant files selected for testing, it was noted that Lease Change/Annual Re-certification was not signed
by both the tecnant and PHA for six different apphicants. Projected to the population of fifty applicants, this would
indicate that the required signatures were not obtained for an estimated twelve participants (or 24% of the
population}). As with the previous finding, this is a requirement of the Compliance Supplement for the Section 8
program, and must be completed for each Section 8 tenant. We recommend that management immediatcly review
its entire file for Section 8 tenants and without exception complete the annual recertification process.

- HH -
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Town of Kentwood
Schedule 21
(Continued)
Corrective Action Plan for Current
Year Audit Findings
For the Year Ended December 31, 1999

Corrective Action Planned:

Management is currently in the process of reviewing 1ts entire file of Section 8 tenants to make certain that the
annual re-certification process is completed as required for each Section 8 participant.

Name of Contact Person:

Julia Forrest
308 Avenue G
Kentwood, LA 70444

Anticipated Completion Date:

Compliance 1s anticipated by June 30, 2000.

Section 11 - Management Letter:

No Section H Findings in Current Year.

(Concluded)
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BRUCE HARRELL & CO.

) ] HBAMMOND OFFICE
CERTIFIED PUBLIC ACCOUNTANTS 109 W. Minnesota Park
A Professional Accounting Corporation Park Place Suite 7
Bruce C, Harrell, CPA Hammond, I.A 70403
- P. O Box 45 VOICE: (504) 542-6372
Warren A. Wool, CPA . FAX: (504)345-3156
Michael P. Estay, CPA 602 Fifth St.
Dale H. Jones, CPA. Kentwood, LA 70444 MEMBERS
Charles P'. Heber, CP'A VOICE: (504) 229-5955 American Institute of CPAs
James D. Rabalais, CPA FAX: (504) 229-595) Society of Louisiana CPAs

REPORT ON COMPLIANCE AND ON INTERNAL CONTROL STRUCTURE OVER
FINANCIAL REPORTING BASED ON AN AUDIT OF FINANCIAL STATEMENTS
PERFORMED IN ACCORDANCE WITH GOVERNMENT AUDITING STANDARDS

The Honorable Mayor, Bobby Gill
and Members of the Board of Aldermen
Town of Kentwood, Louisiana

We have audited the financiat statements of the Town of Kentwood, Loutsiana, as of and for the ycar ended December
31, 1999 and have issued our report thereon dated May 26, 2000, We conducted our audit in accordance with

gencrally accepted auditing standards and the standards applicable to financial audits contained in Government Auditing
Standards, issued by the Comptroller General of the United States.

Comphance

As part of obtaming reasonable assurance about whether the Town of Kentwood, Louisiana’s financial statements
arc frec of material misstatement, we performed tests of its comphance with certain provisions of laws, regulations,
contracts, and grants, noncomplhiance with which could have a direct and material effect on the determination of
{inancial statement amounts. However, providing an opinion on compliance with those provisions was not an
objcctive of our audit and, accordingly, we do not express such an opimon. The results of our tests disclosed
instances of noncompliance that are required to be reported under Government Auditing Standards which arc
dcscribed in the accompanying schedule of Corrective Action Plan for Current Ycear Audit Findings as items 99-F1,
99-F2 and 99-F3.

In planning and performmg our audit, we considered the Town of Kentwood’s internal control over financial
reporting n order to determine our auditing procedures for the purpose of expressing our opinion on the financial
statements and not to provide assurance on the internal control over financial reporting. Qur consideration of the
intcrnal control over financial reporting would not necessarily disclose all matters in the internal control over
financial reporting that might be material weaknesses. A matenial weakness 1s a condition in which the design or
opcration of one or more of the internal control componcents does not reduce to a relatively low level the risk that
misstatemerits in amounts that would be matenal in relation to the financial statements bemg audited may oceur and
not be detected withim a timely period by employees in the normal course of performing their assigned functions. We

notecd no matters involving the internal control over financial reporting and 1ts operation that we consider to be
material weaknesses.
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BRUCE HARRELL & CO.
CERTIFIED PUBLIC ACCOUNTANTS

A Professiona! Accounting Corporation

Page 2

This report 1s mtended for the information of the management of the Town of Kentwood, the Legislative Auditors and
the cognizant Federal Agency. This restriction is not intended to limit the distribution of this report, which upon
acceptance by the Town of Kentwood, Louisiana is a matter of public record.

@rw Ganadl, tlo

Bruce Harrell & Company, CPAs
A Professional Accounting Corporation

May 26, 2000
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